
Income property

HOW TO AVOID  
THIS MISTAKE 
In the case of an income property,  
the broker must always make sure  
to check the leases in force to find 
any information that may affect the 
purchase decision. Any relevant 
information must be communicated 
to future owners so they can make  
an informed decision.

TIP OF A PRO 
Do not take for granted the words  
of the current owner and make all 
required checks to validate the 
accuracy of documents. You must 
ensure you fully understand all the 
information contained in the leases. 
Make sure that the prospective 
buyer has consulted the leases 
before the promise to purchase.  
If your clients have any questions, 
refer them to appropriate resources 
and experts.

IMPACT
Don’t forget that this type of error 
has consequences for the broker.  
If you are held responsible and 
compensation is paid to claimant,  
you must pay a deductible.  
Also note that a lawsuit filed  
with courts has an impact on your 
personal credit report for as long  
as the dispute lasts, without taking 
into account the waste of time  
that this entails. In all cases, 
prevention is better than cure.

fo
r 

s
al

e

lease

Cost of rent:
$1,200 including

heat and electricity.

I did not check tenants’ leases
and I did not know that it was the owner

who had to pay for electricity…
the client sends me a claim concerning

the loss of income for the next 20 years.

Send us your file and
we will take care of it!

This is excellent, I buy.

Good news, this triplex has
2 dwellings rented at $1,200 each.

This gives you a net income
of $2,400 per month.

Why my electricity bill
shows an amount

of $450 for tenants?

July bill

Welcome to Fonds d’assurance responsabilité
professionnelle du courtage immobilier
du Québec (FARCIQ). How may I help you?

The broker has never told me that it was me
who had to pay for tenants’ electricity?!?

In this case, my income is not
$2,400 per month at all.I will file a claim!

www.farciq.com


